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Energy Sector Circular Debt Settlement

= In line with IMF’s recommendation to resolve circular debt, the government has decided
to partially settle energy circular debt by PKR 1.3tn, according to the news reports.

= From the total disbursement, PKR 1.0tn will be paid to settle arrears of gas circular debt.
The E&Ps companies including OGDC, PPL and GHPL will receive PKR 600bn, PKR
150bn, and PKR 170bn, respectively, as per news flow.

= Meanwhile, power sector companies will also receive PKR 250bn. Out of this amount,
PKR 100bn will be released to National Power Parks Management Limited.

= According to the news source, the disbursement amount is subject to the approval of the
IMF. After the approval, the Ministry of Finance will release PKR 900bn.

= OGDC'’s trade debts currently stand at PKR 596bn as of Sep’23, which includes the
overdue amount of PKR 520bn on account of circular debt. The receivables are due from
SSGC and SNGP, amounting to PKR 219bn and PKR 216bn, respectively.

= Meanwhile, PPL’s trade debt clocked in at PKR 543bn as of Sep’23, which comprises
receivables of PKR 264bn and PKR 255bn from SNGP and SSGC, respectively. After the
payment of PKR 150bn, remaining PKR 393bn will likely to be paid in the next phase.

= OQut of this settlement, the Government is expected to receive PKR 800bn via dividend
and withholding tax. The government has 85% and 75% stake in OGDC and PPL,
respectively.

= Hence, assuming the above mentioned amounts, OGDC and PPL are expected to
announce a dividend of PKR 139.50/share and PKR 55.13/share.
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Exhibit: Settlement of Energy Circular Debt
PKR bn Total
E&P Sector 1,000
OGDC 600
PPL 150
GHPL 170
Power Sector 250
National Power Parks Management 100
Total Energy Sector Circular Debt 1,250

Source (s): Company Financials, AHL Research

Exhibit: Gas Circular Debt

PKR bn SSGC SNGP

Total Receivable as of Sep'23

OGDC*

254 251
PPL 255 264
il 509 515

Total Per Share

505 117.5
519 190.7
1,024

Source (s): Company Financials, AHL Research, *assumed 86% as overdue

receivables
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of the Company who are
assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and
objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information given in this document is as of the date
of this report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from
time to time. However, AHL is under no obligation to update or keep the information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past
performance is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each
recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to

determine the merits and risks of such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.
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