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» UBL has finalized the sale of its 55% stake in United National Bank Ltd UK (UNBL
UK) to Bestway Group, having obtained all the necessary regulatory approvals.

* To recall, during its board meeting on September 11th, 2023, UBL’s board
approved the "Indicative Offer" from Bestway Group (BG) to acquire UBL's entire
55% shareholding in UNBL UK, a subsidiary. This transaction was contingent
upon regulatory approvals from both Pakistan and the UK.

» The decision to divest up to 55% of UBL's shares in UNBL UK marks a significant
strategic move. As of June 30th, 2023, the Risk Weighted Assets (RWA) of UNBL
UK stood at PKR 339.2bn, which had resulted in a 200bps reduction in UBL's
consolidated Capital Adequacy Ratio (CAR).

» This divestment is expected to positively impact UBL's CAR by removing UNBL
UK's risk-weighted assets, totaling PKR 339bn, from UBL's balance sheet.
Additionally, with UBL's anticipated higher profitability, it is projected that the bank
will maintain a CAR exceeding 16%, compared to 14.8% recorded in 1HCY23.

+ It is pertinent to note that the improved CAR provides UBL with the capacity to
sustain its recent dividend payouts. UBL distributed PKR 44/share in CY23 and
PKR 11/share in the 1QCY24, indicating that the bank is likely to continue offering
higher dividends to its shareholders following the sale of UNBL UK.

* Recommendation: UBL remains one of our top picks in the banking sector. We
currently have a BUY rating on the stock, with a target price of PKR 322 per share
by Jun’25.
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any
security. This publication is intended only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in
investing in equity securities. The information contained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and
objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment objectives, financial
situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent
with this information. This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time
to time. However, AHL is under no obligation to update or keep the information current. AHL is committed to providing independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This document is provided for assistance only and is
not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document
should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits
and risks involved), and should consult his or her own advisors to determine the merits and risks of such investment. AHL or any of its affiliates shall not be in any way responsible for any loss
or damage that may be arise to any person from any inadvertent error in the information contained in this report.
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