
29 August 2024

Management Conference Call

The management of HUBC held a corporate briefing session on 29th Aug’24 to discuss the financial performance during FY24 and future outlook.

Brief Takeaways

• To recall during FY24 consolidated earnings arrived at PKR 70,018mn (EPS: PKR 54.0), up by 22% YoY compared to PKR 57,554mn (EPS: PKR 44.4) during

FY23, primarily due to profitability from TEL and TNPTL in tandem with PKR devaluation against the greenback. Also, HUBC announced a cash dividend of PKR

8.5/share (FY24:PKR 20/share).

• CPHGC disbursed its second dividend of USD 80mn in May’24. HUBC received its share of USD 38mn, taking total dividend received from CPHGC to USD 69mn

for FY24.

• HUBC’s Thar coal-based power plant TEL and TNPTL completed its first full year of operations. Furthermore, Thar plants remained significantly better than

minimum required by PPA.

• Furthermore, negotiations are currently in progress to increase HUBC’s stake in Sindh Engro Coal Mining Company (SECMC) through a share purchase

agreement. Moreover, SECMC phase III is expected to be completed by the end of 2025.

• HUBC's effective tax rate rose to 16.3% in FY24 on consolidated basis, primarily due to tax charged on income from deposits.

• HUBC, via its wholly owned subsidiary HPHL, has set up Mega Motor Company (Private) Limited (MMCL) as a 100% owned entity. MMCL has signed a

distributorship agreement with BYD to introduce new energy vehicles (NEVs) in Pakistan.

• MMCL is planning to establish an assembly plant in Karachi and is currently in negotiations with BYD for technical agreement. At present, the company is in the

process of finalizing the plant's size.

• The company said that they are planning to develop EV charging infrastructure across the city and motorways, with discussions underway with leading OMCs.

• The company reported that overdue receivables for HUBC’s base plant amounts to PKR 53bn, while those for Narowal, Laraib, and CPHGC stand at

approximately PKR 10bn, PKR 5bn, and PKR 72bn, respectively. Additionally, overdue receivables for TEL and TNPTL are at PKR 6.5bn. Furthermore, the

company noted that these overdue receivables have remained stable compared to SPLY as timely payments were made.
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• Payments to PSO will only be made once HUBC receives overdue amounts from CPPA.

• The company plans to explore and develop minerals in Pakistan through a joint venture agreement with Ark Metals (Private) Limited.

• The company may acquire loans or reduce dividends for financing of BYD plant and Ark Metals projects if needed.

• The company stated that a battery revolution is underway, especially in the solar sector, and they are in talks with battery manufacturers in China and other

locations to explore potential opportunities.

• The company is in plans to renew its MoU with KEL, for conversion of its base plant to Thar coal-based plants.

• HUBC, through its wholly owned subsidiary HPHL, has been prequalified for KEL’s 200MW wind/solar hybrid project. Additionally, HPHL has been prequalified for

the Sindh Solar Energy Project (SSEP), with capacities of 150MW and 120MW for power off-take by KE. HUBCO is actively participating in bid submissions for

these renewable energy projects.
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended

only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon

publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In

particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance

that future results or events will be consistent with this information. This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be

required from time to time. However, AHL is under no obligation to update or keep the information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to

provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be

taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an

independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of

such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.


