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The Hub Power Company, released its Sep’24 financial report today, below are key takeaways.

Brief Takeaways

= With respect to base plant termination, the agreement, all rights and obligations related to the PPA, 1A, and sovereign guarantee have been terminated on
1st Oct’24. The company has received PKR 36.5bn from CPPA (G), which would be reflected in Dec’24 financial statement.

= Furthermore, traded receivables have decreased by PKR 26.4bn reaching at PKR 36.5bn as of Sep’24, due to the non-recognition of Late Payment Interest

(LPI) as receivables.

= CPPA (G) will reimburse the company sales tax amount of PKR 8.5bn, if sales tax decision on the Capacity Payment Price (CPP) is made against the

company.

= The worker welfare’s fund (WWF) and Workers' profit participation fund (WPPF) will also be reimbursed to the company by CPPA (G) once decided by the
Supreme Court, totaling PKR 5.0bn.

= Additionally, all of the company's outstanding obligations to PSO has been taken by CPPA (G) and the Government of Pakistan and settled in HUBC'’s
financial statements.

= Consequently, trade payables have decreased from PKR 38.5bn to PKR 8.5bn as of Sep’24.

= Short-term borrowings have risen to PKR 40.1bn as of Sep’24, up from PKR 26.6bn in Jun’24, as the company has provided a long-term loan of PKR
23.0bn to its subsidiary.

= On the investments front, Mega Motors has signed a supply and manufacturing agreement and technical license agreement with BYD Auto industry.
Moreover, the company has already signed distribution agreement in Jun’24 to launch and sell BYD'’s vehicle in Pakistan.

= Additionally, a new venture Hubco Green (Private) Limited is in process of incorporating for the purpose of installing of EV charging infrastructure.
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended
only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon
publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In
particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance
that future results or events will be consistent with this information. This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be
required from time to time. However, AHL is under no obligation to update or keep the information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to
provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be
taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of
such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.
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