
21 November 2024

REP-300

AHL Brief Note: Textile Composite

1

Interloop Limited (ILP)

Analyst Briefing Takeaways 

Muhammad Abrar

D: +92 21 38280264

UAN: +92 21 111 245 111, Ext: 255

muhammad.abrar@arifhabibltd.com

Arif Habib Limited hosted ILP’s analyst briefing session today, during which the ILP’s management discussed the FY24 results and offered valuable insights

into the companies forthcoming strategy. Here are the key highlights from the session.

Brief Takeaways:

• Revenue split: On a region wise basis, the major revenue came from the USA (50%) followed by Europe and UK(39%) and Asia & others (11%).

• Sales growth: Achieved a CAGR of 44% since 2020. FY26 revenue target is USD 700mn, while FY25 topline is expected at USD 650mn (revised down

from USD 670mn due to reduced orders from two customers).

• Client concentration: Top 3 clients account for 50% of total revenue.

• Power costs: The company’s energy mix is tilted toward gas for cost efficiency, with gas costing PKR 30/unit compared to WAPDA at PKR 36/unit.

• Gross margins: Declined in 1QFY25 due to PKR appreciation, higher wages (+20%), and ramp-up costs associated with Apparel plant.

• Hosiery Plant VI: Expansion is ongoing and expected to complete by 1QFY26.

• Capacity utilization in FY24: Hosiery (82%), Denim (88%), Apparel (44%), Yarn Dyeing (77%) and Spinning (92%)

• Expansion to China: The acquisition of Top Circle has enabled the company to expand its manufacturing footprint to China.

• Product pricing: Average FY24 pricing for hosiery is USD 6.1/dozen, while denim is priced above USD 10/piece.

• Inventory: Average holding cost of inventory is PKR 18,500/maund.

• Cotton sourcing: By end of FY25, 60% of cotton will be sourced locally, with the remaining 40% imported.

• Sales tax impact: Local cotton supply is now subject to 18% sales tax, negatively impacting the cash flow cycle as the tax is only reclaimable after exports.

• Solar energy: The company is in the process of commissioning additional solar of 12.4 MW taking the total capacity of solar to 25MW
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended

only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon

publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In

particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance

that future results or events will be consistent with this information. This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be

required from time to time. However, AHL is under no obligation to update or keep the information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to

provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be

taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an

independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of

such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.


