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Pakistan Technology Sector
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IT exports increased by 15% YoY in Dec’24

Pakistan recorded IT exports of USD 348mn (highest ever monthly exports), marking a 15%
YoY and 12% MoM increase during Dec’24. This has taken 1HFY25 IT exports to USD
1,864mn as compared to USD 1,456mn in SPLY, an increase of 28%.

As a percentage of total services exports, IT exports contributed 44% for the month of
Dec’24 as compared to 41% during SPLY.

Key drivers behind IT export surge

The growth in Pakistan's IT exports is significantly driven by the increasing engagement of
Pakistani IT firms in the GCC region and their active participation in key international events
in 2024. These include London Tech Week, where nine top-tier firms showcased cutting-
edge solutions, and the Pak-U.S. Tech Investment Conference at Stanford University, aimed
at attracting investment into Pakistan's tech sector. Additionally, Pakistani tech companies
made history by winning 10 prestigious awards at the Asia Pacific ICT Alliance (APICTA)
Awards, highlighting their growing prominence in the global ICT landscape. These
developments, coupled with strong bilateral ties and innovative capabilities, emphasize
Pakistan's expanding footprint in the global IT ecosystem.

A Key development in FY25 includes the introduction of a new equity investment abroad
(EIA) category specifically for IT firms, the removal of the requirement to pre-designate a
bank for utilizing funds from export-oriented special foreign currency accounts for EIAs, and
the allowance for IT companies to acquire shares in multiple foreign entities without being
restricted to one entity per jurisdiction.

Additionally, the State Bank of Pakistan (SBP) has raised the allowable retention limit in
exporter Specialized Foreign Currency Accounts from 35% to 50%, encouraging IT
companies to expand their operations.

The stability of the PKR against the US dollar has also motivated IT exporters to bring a
larger portion of their profits back to Pakistan.

To note, the reported IT export figures only represent the revenue remitted by technology
companies to Pakistan.

The outlook for Pakistan's IT sector remains positive, supported by government initiatives
like "Uraan Pakistan" and a focused approach to fostering growth in the industry. The
government has set an target to increase IT exports to USD 25bn by FY29, reflecting its
commitment to the sector's development and global competitiveness.
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Exhibit: Technology exports as % of services exports
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Analyst Certification and Disclaimer

Analyst Certification: The research analyst(s) is (are) principally responsible for preparation of this report. The views expressed in this research report accurately reflect the personal views of the
analyst(s) about the subject security (ies) or sector (or economy), and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific
recommendations and views expressed by research analyst(s) in this report. In addition, we currently do not have any interest (financial or otherwise) in the subject security (ies). Furthermore,
compensation of the Analyst(s) is not determined nor based on any other service(s) that AHL is offering. Analyst(s) are not subject to the supervision or control of any employee of AHL’s non-research
departments, and no personal engaged in providing non-research services have any influence or control over the compensatory evaluation of the Analyst(s).

Equity Research Ratings
Arif Habib Limited (AHL) uses three rating categories, depending upon return form current market price, with Target period as Dec 2025 for Target Price. In addition, return excludes all type of taxes. For
more details, kindly refer the following table;

Rating Description

BUY Upside* of subject security(ies) is more than +15% from last closing of market price(s)
HOLD Upside* of subject security(ies) is between 0% and +15% from last closing of market price(s)
SELL Upside* of subject security(ies) is less than 0% from last closing of market price(s)

Equity Valuation Methodology

AHL Research uses the following valuation technique(s) to arrive at the period end target prices;
Ll Discounted Cash Flow (DCF)

] Dividend Discount Model (DDM)

Ll Sum of the Parts (SoTP)

] Justified Price to Book (JPTB)

Ll Reserved Base Valuation (RBV)

Risks: The following risks may potentially impact our valuations of subject security (ies);
= Market risk

= Interest Rate Risk

= Exchange Rate (Currency) Risk

Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This
publication is intended only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities.
The information contained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it
is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information
given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any
prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However, AHL is under no obligation to update or keep the information
current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past performance
is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user
assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an
investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of such
investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.



