AHL Alert: Cement

D.G Khan Cement Company Limited
Result Review: 1HFY25 EPS @ PKR 8.04

2QFY25: Earnings arrived at PKR 6.21/share

D.G. Khan Cement Company Limited (DGKC) announced its financial results for 1HFY25
today, reporting earnings of PKR 3,523mn (EPS: PKR 8.04), reflecting a 234% YoY
increase compared to PKR 1,054mn (EPS: PKR 2.41) in 1HFY24. In 2QFY25, earnings
reached PKR 2,719mn (EPS: PKR 6.21), marking a 591% YoY increase compared to
PKR 394mn (EPS: PKR 0.90) in 2QFY24.

Result Highlights

During 1HFY25, sales reached PKR 37.0bn, reflecting a 6% YoY growth from PKR
34.8bn in the same period last year, driven by an 8% YoY increase in dispatches. In
2QFY25, the topline rose to PKR 21.7bn, marking a 19% YoY increase from PKR
18.3bn in the same period last year, due to a 15% YOQY rise in dispatches.

Gross margins for 1HFY25 stood at 22.8%, up from 15.9% in the same period last
year, primarily due to higher capacity utilization. In 2QFY25, gross margins also
increased by 1238bps YoY to 25.1%, driven by the same factors.

Selling and distribution expenses rose by 63% YoY to PKR 1,956mn in 1HFY25,
mainly attributed to higher sales volume. In 2QFY25, these expenses also surged by
64% YoY and 39% QoQ.

Other income up by 3% YoY to PKR 2,227mn in 1HFY25, driven by higher dividend
income. In 2QFY25, other income decreased by 11% YoY but rose by 15% QoQ.
Finance costs fell by 36% YoY to PKR 2,640mn in 1HFY25, benefiting from lower
interest rates. In 2QFY25, finance costs also declined by 48% YoY and 34% QoQ, due
to the same factor.

The company recorded an effective tax rate of 30.0% in 2QFY25, compared to 40.3%
in the same period last year.

Exhibit: Financial Highlights
(PKR mn)
Income statement

Net Revenue 36,991
Gross Profit 8,445
Admin Exp. 631
Distribution Exp. 1,956
Other Income 2,227
Finance Cost 2,640
PBT 5,203
Taxation 1,680
PAT 3,523
EPS (PKR) 8.04
Ratio Analysis

BVPS (PKR) 195.3
Gross Margins 22.8%
Net Margins 9.5%
Effective Tax Rate 32.3%
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