
13 March 2025

Management Conference Call

The management of Indus Motors Company Limited (INDU) held a corporate briefing session on 13th Mar’25 to discuss the 1HFY25 financial result and future

outlook.

Brief Takeaways

• To recall, Indus Motor Company Limited (INDU) announced its financial result for 1HFY25 whereby the company posted a Profit After Tax (PAT) of PKR

9,957mn (EPS: PKR 126.7), increasing by 101% YoY. During 2QFY25, the profitability of the company amounted to PKR 4,867mn (EPS: PKR 61.9)

increasing by 179% YoY. However the profitability declined by 4% QoQ. Alongside the result, the company announced an interim cash dividend of PKR

37.0/share in 2QFY25 taking the payout to PKR 76.0/share in 1HFY25.

• In 1HFY25, the company experienced a surge in net sales turnover, increasing by 67% YoY to PKR 84.8bn. The uptick in sales was attributed to higher

sales volumes of CKD units (up by 74% YoY).

• The company maintained strong gross margins of 13.8% in 1HFY25, driven by effective cost reductions, high localization, and a shift toward green energy,

particularly solar power. A stable exchange rate also supported sustained profitability.

• On the FY26 export targets, the company clarified that these targets were initially set voluntarily. However, with the issuance of the SRO, they became

mandatory, a challenge that many companies have struggled to meet.

• When asked about the possibility of a price reduction for the Hilux in response to the launch of JAC, the company stated that no such adjustment is being

considered.

• Among Yaris variants, the 1.3L CVT remains the best-selling model.

• The localization rate for the Corolla, Yaris, and Cross models ranges between 60-65%, while IMVs have a localization level of 40-45%. INDU’s total

production capacity stands at 76,000 units on a double-shift basis.

• The plant currently operates on a single shift, with a capacity of 38,000 units, which can rise to 45,000 units with overtime. Management stated that a move

to double-shift operations could happen within 3-6 months, contingent on increased demand.

• Sales of used imported cars increased in 1HFY25, reaching 17,170 units, a jump from 1HFY24 in 16,580 units, representing a 4% YoY increase.
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for

distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information contained herein is based upon publicly available data and

sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the

investment objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information.

This information is subject to change without any prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However, AHL is under no obligation to update or keep the

information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to

future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the entire risk of any use made of this information. Each

recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved), and

should consult his or her own advisors to determine the merits and risks of such investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the

information contained in this report.
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