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CPI Preview

Jul’25e: CPI likely at 3.14%
▪ We expect headline inflation to clock in at 3.14% in Jul’25, representing a slight

decline from the 3.23% YoY inflation rate reported in Jun’25.

▪ Compared to the same period last year, a significant decrease in headline

inflation is anticipated. In Jul’24, the inflation rate stood at 11.09% YoY.

▪ Core inflation (NFNE) continues to exhibit persistence, with Jul’25 projections

indicating an 8.1% YoY increase.

▪ Despite the YoY decline, monthly inflationary pressures are projected to persist

in Jul’25, with an expected increase of 2.0% MoM, driven by increases in the

food, housing, and transport indices.

▪ Food inflation is projected to rise by 1.6% MoM, led by higher prices of Chicken,

Tomatoes, Onions and Potatoes.

▪ The housing index is expected to increase by 4.4% MoM, mainly due to recent

increase in fixed gas charges by 50% for both protected and non-protected

domestic users. However, the electricity charges are anticipated to decline by

1.9% MoM. This stems from a negative Fuel Cost Adjustment (FCA) of PKR

0.50/KWh in May’25 (applicable in Jul’25), compared to a positive FCA of PKR

0.93/KWh in Apr’25 (applicable in Jun’25).

▪ Transport index is anticipated to increase by 4.9% MoM, following an upward

revision of petroleum product prices.

▪ The moderation in YoY inflation is largely attributed to the high base effect and

easing food prices. However, risks to the outlook persist, including PKR

depreciation and a rise in food and domestic petroleum prices. Sustained

stability in these factors will be key to maintaining a favorable inflation trajectory.
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Exhibit: CPI likely at 3.14%

Source (s): PBS, AHL Research

Exhibit: Consumer Price Index Jul'25

Item Weight Jul-25 Jul-24 YoY Jun-25 MoM

CPI 100.0% 269.5 261.3 3.1% 264.2 2.0%

Food 34.5% 275.4 276.7 -0.5% 271.1 1.6%

Housing 23.7% 242.4 240.3 0.9% 232.3 4.4%

Clothing and footwear 8.6% 265.0 243.8 8.7% 263.3 0.6%

Restaurants and hotels 6.9% 291.3 269.3 8.2% 288.9 0.8%

Transport 5.9% 325.4 312.5 4.1% 310.1 4.9%

Miscellaneous 4.9% 329.1 288.4 14.1% 328.4 0.2%

Household equipment 4.1% 279.7 269.8 3.7% 278.2 0.5%

Education 3.8% 221.2 199.7 10.7% 219.7 0.7%

Health 2.8% 276.3 248.5 11.2% 274.3 0.8%

Communication 2.2% 136.2 134.6 1.2% 135.2 0.8%

Recreation and culture 1.6% 268.5 270.5 -0.7% 266.2 0.9%

Tobacco 1.0% 396.6 383.4 3.4% 396.7 0.0%

Source (s): PBS, AHL Research
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Analyst Certification: The research analyst(s) is (are) principally responsible for preparation of this report. The views expressed in this research report accurately reflect the personal views of the

analyst(s) about the subject security (ies) or sector (or economy), and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific

recommendations and views expressed by research analyst(s) in this report. In addition, we currently do not have any interest (financial or otherwise) in the subject security (ies). Furthermore,

compensation of the Analyst(s) is not determined nor based on any other service(s) that AHL is offering. Analyst(s) are not subject to the supervision or control of any employee of AHL’s non-research

departments, and no personal engaged in providing non-research services have any influence or control over the compensatory evaluation of the Analyst(s).

Equity Research Ratings

Arif Habib Limited (AHL) uses three rating categories, depending upon return form current market price, with Target period as Jun’26 for Target Price. In addition, return excludes all type of taxes. For

more details, kindly refer the following table;

Equity Valuation Methodology

AHL Research uses the following valuation technique(s) to arrive at the period end target prices;

▪ Discounted Cash Flow (DCF)

▪ Dividend Discount Model (DDM)

▪ Sum of the Parts (SoTP)

▪ Justified Price to Book (JPTB)

▪ Reserved Base Valuation (RBV)

Risks: The following risks may potentially impact our valuations of subject security (ies);

▪ Market risk

▪ Interest Rate Risk

▪ Exchange Rate (Currency) Risk

Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This

publication is intended only for distribution to the clients of the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities.

The information contained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, AHL does not represent that it

is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors. The information

given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any

prior notice. AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However, AHL is under no obligation to update or keep the information

current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to provide any information in response to specific client queries. Past performance

is not necessarily a guide to future performance. This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user

assumes the entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an

investment in the securities of companies referred to in this document (including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of such

investment. AHL or any of its affiliates shall not be in any way responsible for any loss or damage that may be arise to any person from any inadvertent error in the information contained in this report.
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Rating Description

BUY Upside* of subject security(ies) is more than +15% from last closing of market price(s)

HOLD Upside* of subject security(ies) is between 0% and +15% from last closing of market price(s)

SELL Upside* of subject security(ies) is less than 0% from last closing of market price(s)


