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Result Review: GWLC posts PAT of PKR 278mn in 1QFY26

1QFY26: Earnings arrived at PKR 0.69/share

Gharibwal Cement (GWLC) announced its financial results for 1QFY26, posting a profit of
PKR 278mn (EPS: PKR 0.69), marking a slight 48% YoY decrease from PKR 535mn (EPS:
PKR 1.34) in 1QFY25. Along side the result company announced a DPS of PKR 0.5.

Result Highlights

In 1QFY26, company reported sales of PKR 4.9bn, reflecting a 14% YoY increase, driven
by a 23% increase in the company’s domestic dispatches. To recall, 1QFY26 domestic
dispatches stood at 0.32mn tons. The positive impact of higher domestic dispatches was
partially dampened by 7-8% YoY decline in retention prices.

Gross margins declined to 13.3% in 1QFY26, down from 27.2% in 1QFY25, and 38.2% in
4QFY25, mainly due to lower utilization levels in this quarter compared to 90% utilization
in 4QFY25.

To recall, at the end of 4QFY25 stock in trade stood at PKR 3.4bn which included work in
process (Clinker) of PKR 3.1bn.

Selling and distribution expenses decreased by 39% YoY and by 50% QoQ in 1QFY26,
amounting to PKR 12mn.

Admin Expenses decreased by 5% YoY to PKR 208mn in 1QFY26.

Finance costs for 1QFY26 increased by 33% QoQ to PKR 50mn, due to higher short term
borrowings on QoQ basis.

The company reported an effective tax rate of 38.0% in 1QFY26, compared to 39.0% in
the same period last year.

Recommendation

We have a “BUY” stance on the scrip, with Jun’26 target price of PKR 81.40/share. The
scrip is trading at forward P/E of 7.0x for FY26e.
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